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The recentwildfires in
America’s LosAngeles area
underscores the growingneed
for fire insurance, particularly
in India, as climate change and
urbanisation amplify such
risks.Disasters like these can
devastatehomeownerswhose
life savings are tied toproperty,
butwhooften lack adequate
insurance.

“Climate changehas led to
an increase in the frequency,
severity, and scale of natural
disastersworldwide. Thewild-
fires inLosAngeles are a
reminder of this growing threat
and theneed toprotect one’s
property andassets through
insurance,” says Indraneel
Chatterjee, co-founder,
RenewBuy.

Whatdoesfireinsurance
cover?
Fire insurance, also called as
fire andalliedperils policy (and
oftenpart of ahome insurance
policy), covers a rangeof risks.
“These include fire, explosion,
riots, floods, storms, earth-

quakes, andmaliciousdam-
age,” saysAmitabhDewan,
head, large risks, Policybazaar
forBusiness. Chatterjee adds
that damages causedby short-
circuits, aircraft, cyclones, tem-
pests, bushfires, are also cov-
ered. Thesepolicies cover costs
of repair, reconstruction, or
replacement of insuredproper-
ties.While basic policies focus
on structural damage, compre-
hensive ones extend tohouse-
hold contents like furniture,
electronics, clothing, andother
personal belongings.

“Coverage for furniture,
appliances, andvaluables,
including their sum insured,
must be separatelymentioned
in thepolicy,” says Subra-
manyamBrahmajosyula, chief
product andmarketingofficer,
SBIGeneral Insurance.

Chatterjee addshigh-value
items suchas jewellery, art-
work, andantiquesmayneed
separate coverage or endorse-
ments. IrfanShirwani,manag-
ingdirector, placement and
claims, Lockton India, informs
that coverage for thesepolicies
excludes the cost of land.

Keyexclusions
Thoseplanning tobuy this pol-
icy shouldbe aware of its exclu-
sions. “Standardpolicies donot
cover fire causedbywar, terror-
ism, orwilfulmisconduct.
Precious items like coins, art, or
contents over 10years old are
also excluded,” saysAbhishek
Kumar, a Securities and
ExchangeBoardof India (Sebi)
registered investment adviser
and founder, SahajMoney.com.

Exclusions also include loss
causedbywear and tear, depre-
ciation, nuclear risks, and ille-
gal use of theproperty. “Some
policiesmayexclude claims if
thepropertywasunoccupied
for aprolongedperiodor lacked
adequateprotection,” says
Brahmajosyula.

Determiningsuminsured
The sum insured is typically

basedon the covered area and
the construction rate. Experts
recommendopting for
reinstatement value rather than
market value. “Althoughpre-
miumsarehigher for reinstate-
ment valuepolicies, they
ensure adequate funds to repair
or rebuild aproperty to its origi-
nal state,” saysKumar. In con-
trast,market valuepolicies
account for depreciation and
maynot pay enough to restore
theproperty.

Premiumcost
Fire insurancepremiums range
between0.025–0.05per cent of
the asset valueper annum,
according toChatterjee.He
adds that factors like building
age, size, fire protectionmeas-
ures, and location influence
premiums. “Additional perils
canbe coveredbypaying extra
premium. If someperils are
deleted, discount is offered.
Discounts are also offeredon
long-termpolicies and to cus-
tomerswith a good claimshis-
tory,” says Shirwani.

Mistakestoavoid
Buyers shoulddeclare the cor-
rect value of their property, and
accurately specify the covered
area andconstruction rate, sug-
gestsDewan. “In case of total
loss, anundervalued
policywill fail to provide
adequate coverage,” says
Kumar.”Chatterjee suggests
opting for insurerswith strong
financials andgoodclaimshis-
tory. If amisfortuneoccurs,
inform the insurer so that a
surveyor canbe appointed.
Provide adetailed account of
damages andnecessarydoc-
uments,” says Shirwani.

YOUR
MONEY

Declarecorrectproperty
valueforadequatepayout

FIRE AND ALLIED PERILS POLICY

MSIL’s engines ofgrowth:
Volumegains, launches
DEEPAKKORGAONKAR & RAM PRASAD SAHU
Mumbai, 15 January

Shares of the country’s largest
passenger vehicle (PV) maker,
MarutiSuzuki India (MSIL),hit

a 12-week high of ~12,194.5, gaining
nearly 4 per cent on the BSE in
Wednesday’s intradaytrade.ThePV
major ended the day 1.7 per cent
higher at ~11,940.6. In comparison,
theBSESensex ended0.29 per cent
higher,while theBSEAuto indexfell
0.53percent.Thestockhasalsoout-
performed the market this month,
riding on robust volumes in
December and a positive outlook
frombrokerages.

Dispatches to dealers in
December were up 29.6 per cent
year-on-year (Y-o-Y) at 178,000
units. Exports witnessed double-
digit volume growth with an
increase of 39.2 per cent Y-o-Y at
37,419 units. A positive for the com-
pany is thehighersales in theentry-
level segment,which accounted for
44 per cent of domestic sales in
December. The segment saw a
growth of 29 per cent Y-o-Y. While
themidsizesegmentdeclinedby5.1
per cent, utility vehicle sales main-
tained their momentum with a 21
per cent rise to over 55,000units.

Analyst Amit Dhameja of
Centrum Broking points out that
MSIL’s strategy of consistent new
launches, export expansion high-
lighted by achieving 3 million
cumulative exports, and efforts to
normalise inventory levels contrib-
uted to its volume growth and
robust sales performance. In
additiontothis,higheryear-enddis-
counts, coupled with the anticipa-
tionofapricehikefromJanuarythis
year, also contributed to MSIL
achieving record retail sales of
252,000units.

Thebrokerage,whichhasa ‘buy’
rating, believes that the long-term
growth drivers remain intact, given
the strong growth in sports utility
vehicles (SUVs), increasingpenetra-
tion of units based on compressed
natural gas, a surge in exports, and

thecompany’selectricvehicle foray
by the endof 2024-25.

IIFL Research highlights that a
pickup in small car volumes would
be a big positive forMSIL.

Given its highermarket share in
the non-SUV market (65 per cent),
the company has lost overall share
due to the industry shift to SUVs. If
entry-level, first-time car buyers
return to themarket,MSILwill start
regaining share, say analysts at the
brokerage, led by Joseph George.
The first concrete signs of recovery
in the PV industry would drive a
rerating, he says.

The stock is the top pick of IIFL
Research,giventhat therisk/reward
is now favourable after a year of
sharpunderperformance.

With the sharp correction in the
stock over the past three/four
monthsandconsiderableunderper-
formance in2024 (up5percentver-
susNifty Auto gains of 23 per cent),
the risk/reward is quite favourable,
says thebrokerage.Thestock is trad-
ing at 23x 2025-26 earnings, which
is at a discount to its history and 10
per cent cheaper than the automo-
bile original equipment manufac-
turer basket in India.

While analysts at Emkay Global
Financial Services remain cautious
ontheoverallPVspace(weakunder-
lying fundamentals, intensifying
competition inelectricvehicles), the
brokeragefirmsaidtheypreferMSIL
on a relative basis, due to emerging
greenshoots insmall cars, relatively
better launchvisibility (seven-seater
SUVin thesecondhalfof 2025), and
undemanding valuation (below
long-term average on a one-year
forward basis).

The stock trades at 22x its core
earnings (September2025-26), com-
pared to 27x for Mahindra &
Mahindra and 23x for Hyundai
Motor India.

Stock hits 12-week high aided by positive outlook

Read full reporthere:mybs.in/2ejuujt COMPILED BY AYUSH MISHRA

Mutual fund investorsmay
find systematic investment
plan (SIP) commitments
challenging during financial
crunch. But there is a way out.
Most fund houses offer a ‘SIP
pause’ facility that allows
investors to halt investments
without cancelling them
entirely.

Whatisan‘SIPpause’?
AnSIPpause, or SIPbreak,
ranges for a fewmonths toa
year, dependingon themutual
fundcompany’spolicies.

Benefitsofpausingover
cancelling
Maintain investment growth:
Investors retain their fundsand

likelybenefit frompotential
market recoveriesduring the
pauseperiod.
Flexibility: Thepause feature
allows investors to reassess their
financial situationwithout
losing investmentmomentum.

HowtopauseSIP?
nReachout toyour fundhouse

nCompletepause request form
nSpecify thepauseduration:
nReceive confirmation

HowtorestartpausedSIP?
If youhave specifiedapause
duration, theSIPautomatically
resumesafter theperiodends.
Noadditionaldocumentation is
typically required

Facingfinancialcrunch?Here’showtopauseyourSIPpayments
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VROOMING AHEAD
n Certified true copy of the

policy along with schedule
and endorsements/clauses

n Claim form

n Newspaper reports on the
incident, if any

n Photographs of the site

n Past claims experience

n Fire claim may require
additional documents: fire
brigade report, FIR, forensic
laboratory report on
samples collected at the
affected site, etc

Source: Lockton India

DOCUMENTS
REQUIRED FOR
PROCESSING CLAIM


