
 

 

 

 

 

 

LOAN AGREEMENT 

 
 

THIS AGREEMENT is made at _________________ (place) on this ________day of ___________ 20______. 

Between 
  

1. _________________________________________ son/daughter/wife of Shri _____________________________________ 
 

2. _________________________________________ son/daughter/wife of Shri  ____________________________________ 
 

3. _________________________________________ son/daughter/wife of Shri  ____________________________________ 
 

4. _________________________________________ son/daughter/wife of Shri  ____________________________________ 
 

        hereinafter called the "Borrower" of the First Part.  
and 

 

SHIVALIK SMALL FINANCE BANK LIMITED, a company incorporated under the (Indian) Companies Act, 2013 (CIN: 

U65900DL2020PLC366027) and Banking Company within the meaning of Banking Regulation Act,1949 with its registered office at 

501, Salcon Aurum Jasola District Centre, New Delhi 110025 and having its branches/correspondents inter alia at the place 

mentioned at the end of this agreement (herein after referred to as "Bank") of the Second Part. 

 

 

NOW IT IS HEREBY AGREED, DECLARED, RECORDED AND CONFIRMED BY THE BORROWER AS FOLLOWS 

 

IN CONSIDERATION OF the Bank having advanced/agreed to advance a loan of Rs ________________________________  

(hereinafter called “the loan” or “loan account” depending on the context) granted by the Bank to enable the Borrower to  carry 

out the purpose for which the loan is granted the Borrower hereby agrees, records and confirms the terms and conditions upon 

which the loan is granted as under: 

 

1. The Borrower’s application shall constitute the basis of the agreement to grant the loan or loan to be advanced by the Bank and 
the Borrower hereby confirms the correctness of each and every statement and particulars therein set forth.  

 

2. The Borrower further hereby: 
a) undertakes to carry out each and every condition contained in the application submitted by the Borrower.  

 
b) undertakes that the loan advanced by the Bank shall be utilized for the purposes and in the manner set forth in the loan 

application read with the sanction advice thereto and for no other purpose.  
 

3. The Borrower shall pay monthly interest and pay principal in bullet installment along with last interest demand.  The details of 
Loan is as under:  

 



Advance Amount  Tenure 

  

 

It is agreed that notwithstanding the amount of each installment fixed, the Bank may at its discretion without being required to give 

any reasons to the Borrower alter and/or amend the amount of installment or number of installments as also the date of repayment. 

In the event of the Bank intimating to the Borrower the amendment/ alterations to the amount of each installment and the number 

of installments, then the same shall be deemed to have been substituted here in this Agreement.  

 
 

4. The Fixed Interest Rate shall be ……............................% p.a. The same shall be computed on a Monthly Rest basis. The same shall 
be payable on a monthly basis. 

or 

The Borrower agrees to pay interest at [          %] as Credit Risk Premium over External Benchmark based Lending Rate (EBLR), 
presently being. [             %], (hereinafter referred to as the “Benchmark Rate”) i.e  [             %]  per annum with monthly rests. Such 
interest to be payable, whether actually debited to the account or not, and until so paid shall form part of the advance/s granted by 
the Bank to the Borrower and the Borrower agrees to execute necessary Promissory notes and/or debit balance confirmations 
accordingly from time to time. 
 
In the event of any revision in the rate of interest, the Borrower shall be deemed to have notice of revision in the rate of interest 
whenever such revision in EBLR/Credit Risk Premium is displayed/notified by the bank on the notice board in the Branch premises 
where the advance/advances is/are availed by the borrower or published on the Bank’s Website /s, or made known through entry 
of interest charged in the statement of account given to the Borrower/s. 
 

5. The Borrower further agrees that the Borrower shall pay fee and charges as stipulated by the Bank from time to time at the rates 
published in the notice board or posted on the website of the Bank from time to time. 
 

6. The Borrower further agrees that if default shall be made in payment of any interest demand or installment on due dates the 
Borrower shall pay penal interest at such rate as the Bank in its discretion determine on the amount then outstanding.  
 
7. If default shall be made in payment of any interest demand or installment on due dates, then the entire amount of the loan or 
the balance then remaining outstanding (inclusive of penal interest) and owing to the Bank shall at once become due and payable 
and on demand being made by the Bank the Borrower shall repay to the Bank all moneys or liabilities then outstanding and owing 
to the Bank together with interest (inclusive of penal interest) and all other charges and expenses. The Borrower further agrees that 
in case of such default, the Bank shall have the undisputed right to publish the photograph/s of the Borrower as a defaulter to the 
Bank in daily newspapers or other media as decided by the Bank, at the risk and costs of the borrower and the Borrower hereby 
conveys his/her/their express consent for such acts of the Bank without any further intimation to the Borrower. 
 

8. The Borrower agrees to accept as conclusive proof of the correctness of any sum claimed to be due from them to the Bank under 
this Agreement a statement of account made out from the books of the Bank and signed by the Accountant or other duly authorised 
officer of the Bank without production of any voucher, document or paper and the Borrower further agrees to pay to the Bank the 
interest accrued as per this Agreement but not actually debited to the loan account.  
 

 

9. Notwithstanding anything contained hereinabove, upon the happening of any of the following events, the whole of the loan or 
the entire balance thereof outstanding at the time of happening of the event shall fall due and payable by the Borrower to the bank:  
 

a) in default of payment of any interest demand or installment as per this Agreement.  
b) on committing any breach of any of the terms and conditions of the sanction/this Agreement.  



c) The Borrower entering into any arrangement or composition with its creditor/s or committing any act the consequence of 
which may lead the Borrower in case of an individual becoming insolvent and in case of Company being ordered to be 
wound up.  

d) Any process being issued in execution of as decree or attachment before judgment of the properties of the Borrower 
resulting in the Borrower losing control of his properties or on receipt of a notice of insolvency from appropriate court or 
for winding up from the Company Court, in case the Borrower is a Company.  

e) A Receiver being appointed on the properties of the Borrower and the Bank believes that the Borrower’s properties will be 
taken possession of by the receiver 

f) The occurrence of any other event or circumstance, which would or is likely to prejudicially affect in any manner the 
capacity of the Borrower either o repay the said loan, the opinion of the Bank in this regard being conclusive.  

g) In case the Borrower is a Company and a resolution is passed for the winding up of the Company or the Borrower being a 
partnership firm files application in a court for dissolution of the firm.  

h) The borrower ceasing or threatening to cease business or gives notice of the Borrower’s intention to do so.  
 

10. Any delay in exercise or omission to exercise any right, power or remedy occurring to the Bank upon any default under this 
Agreement shall not impair or prejudice any such right, power or remedy nor shall be construed to be a waiver thereof or any 
acquiescence in such default nor such inaction of the Bank in respect of any default affect or impair any right, power or remedy of 
the Bank in respect of any such default.  
 

11. Any notice of demand or otherwise hereunder may be given by the Bank to the Borrower at the last known place of business 
or residence in India of the Borrower and may be sent by post it shall be deemed to have been given at the time when it would be 
delivered in due course of post and shall be sufficient to prove that the envelope containing the notice was posted.  
 

12. The Borrower hereby further agrees that in case the Borrower commits default in the repayment of the loan or in the 
repayment of interest thereon on due date/s, the Bank and/or Reserve Bank of India will have an unqualified right to disclose or 
publish the name of the Borrower or its Directors/partners/proprietor as defaulter in such manner and through such medium as the 
Bank or Reserve Bank of India in their absolute discretion may think fit.  
 

13. The Borrower expressly recognizes and accepts (this amounts to pre-consent/pre-authorization) that the Bank shall, 
without reference to or any intimation to the Borrower, be absolutely entitled and have full power and authority, to sell, assign, 
novate, securities or transfer to any third party or person as the Bank may decide the Loan and all outstanding due and the rights 
and obligations under this Agreement and any security/additional security (including Guarantee/s) / benefits under various 
insurance policies assigned which may be created in favour of the Bank, in any manner, in whole or in part and on such terms as the 
Bank may decide including reserving to the Bank the power to proceed against the Borrower, additional security or Guarantor on 
behalf of the assignee/transferee in events of default for any amounts due by the Borrower under this Agreement. Any such sale, 
assignment, novation, transfer or securitization shall bind the Borrower and the Borrower shall accept the third party as its sole 
creditor or creditors and in such event the Borrower shall pay to the Bank or such creditor or as the Bank may direct, the outstanding 
amounts due by the Borrower under this Agreement. The Borrower shall not be entitled directly or indirectly to 
sell/transfer/assign/novate the benefit or obligation of this Agreement without the prior written permission of the Bank.  
 

14. The Borrower further agrees that during the currency of the Loan and for payment of dues in the said account, the Bank 
shall have the authority to exercise lien and right to  set off and combine accounts without notice and charge on all movable property 
of every description coming into their possession on account of the Borrower or any one of them or for the time being held by the 
Bank on behalf of the Borrower or anyone of them whether singly or jointly with others in India or elsewhere including without 
prejudice to the generality, any moneys, bullion, deposits, deposit receipt for moneys, promissory notes, bills of exchange, hundies, 
stocks, goods, merchandise, bills notes, etc and other documents evidencing title of the Borrower as creditor or member or 
shareholder of any corporation/association/company. 

 
15. The Borrower undertakes to repay the amounts to the Bank as per the period provided for the loan.  
 
16. The Borrower will disclose all his existing loan and deposit accounts to the bank and in case if the borrower wants to open 
an account with another bank, the borrower is required to take NOC from the Bank. 



17. The Borrower agrees that any notice by way of request, demand or otherwise required  to  be  served  hereunder  shall  be  
sufficiently  served  if  addressed  and transmitted to  their/my/our address registered in the Bank or in the event of no such address 
being registered to  their/my/our last known place of residence or business and left at such address or place or forwarded to us/any 
of us by post or by courier or by any other means of transmission of documents like fax message or electronic mail service at the 
address or place aforesaid and if sent by post it shall be deemed to have been given at the time when it would be delivered in due 
course of post and it  shall be sufficient to prove that the envelope containing the notice was posted and if sent by courier or fax or 
electronic mail then delivery confirmation slip, fax /electronic mail confirmation message, as the case may be, shall be sufficient 
proof of service 

 
18. All claims and disputes arising out of or in connection with this Agreement or its performance shall be settled by Arbitration 
by a single arbitrator to be appointed by the Bank as per the Arbitration and Conciliation Act 1996. The venue of the arbitration shall 
be, in HO at either Noida or Saharanpur or at the any branch of Bank at the sole discretion of the Bank. The arbitration proceedings 
shall be conducted in accordance with section 29B of Arbitration and Conciliation Act 1996 or any statutory modifications or re-
enactment thereof for the time being in force and award of such arbitrator shall be final and binding upon the Parties thereto. 
 

eSaus@geus mijksDr [k.Mksa rFkk egRoiw.kZ dt+Z le>kSrs dks i<+ fy;k gS vkSj le>k fn;k x;k gSA bls esjh@gekjh mifLFkfr esa Hkjk x;k gSA eSa@ge bl 

egRoiw.kZ fooj.k lfgr lHkh ’krks± dks ekuus ds fy, ck/; gkasxsA iwoksZDr esa fn, x, djkjukesa vkSj vU; nLrkostk sa dks esjh@gekjh le> esa vkus okyh Hkk"kk esa 

eq>s@gesa crk;k x;k gS vkSj eSaus@gesa fofHkUu [k.Mksa dk iwjk rkRi;Z le> fy;k gSA _.k çkIrdrkZvksa us bl le>kSrs dh fo"k;oLrq lR;kfir djus vkSj le>us 

ds ckn vius gLrk{kj fd, gSaA 

 

 PARTY OF THE FIRST PART: BORROWER  

1.  Name ______________________________________________ 

Address_____________________________________________ 

___________________________________________________ 

 

 

_____________________________ 

Signature of the Borrower 

2.  Name ______________________________________________ 

Address_____________________________________________ 

___________________________________________________ 

 

 

_____________________________ 

Signature of the Borrower 

3.  Name ______________________________________________ 

Address_____________________________________________ 

___________________________________________________ 

 

 

_____________________________ 

Signature of the Borrower 

4.  Name ______________________________________________ 

Address_____________________________________________ 

___________________________________________________ 

 

 

_____________________________ 

Signature of the Borrower 

 PARTY OF THE SECOND PART: BANK   

 Name ____________________________ 

Address/Regd./Office ________________________________ 

__________________________________________________ 

 

 

_____________________________ 

Authorized Signatory  

 


